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“The effect of Capitalism Expansions on Maximizing the Value of
the Company: Profitability as a Mediating Variable” (Analytical
Study for a Sample of Companies Registered in Iraq Stock

Exchange for the Period from 2010-2021).

Asst. Lect. Mohammed Naeem Ajaj Prof. Dr. Abid AL_ Reda Faraj Badrawi
University of Basra, College of Administration and Economics

Abstract:

The study aimed to demonstrate the effect of (capitalism
expansions) as an independent variable in (maximizing the value of
companies) as a dependent variable through (profitability) as an
intermediate variable. For the purpose of achieving the objectives of the
study, an intentional sample of companies registered in the Iragi Stock
Exchange were selected. They are divided as from the industrial sector (7)
companies and the hotel sector (5) companies, with a total of (12)
companies, for a period from 2010 to 2021, with a number of 144
observations. The study relied on a set of financial methods using (Excel)
program, statistical methods, linear regression analysis, and path analysis
using SPSS and AMOSS programs. The study reached a set of conclusions,
the most important of which is that the results of the statistical analysis
showed that capital expansions are still statistically significant in terms of
profitability, and that profitability is still statistically influential in the value
of the company, i.e., profitability has full mediation and the effect is only
through it. It reached a set of recommendations, the most important one is
the need to raise the level of the company's value by studying sample
companies, which represents the main objective of the companies by
focusing on capital expansion decisions and achieving rewarding levels of
profitability, which reflects the value of the company.

Keywords: capital expansions, profitability, maximizing company value.
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Model Summary®

Std. Error of the
Model R R Square Adjusted R Square Estimate

1 .646° 418 .388 7.461439

a. Predictors: (Constant), Sec, Size, Gso, LTOR, FAT, CE, DR

b. Dependent Variable: FV

dad ol model summary  odel zigaill adle (3) Jsaall

&b R Square yaaill Jalas o)y <0.646 Caly chsidl o (R) Loy

Std. Error of the Estimate il Uadl g)lmall Cahat¥1 o)y <0.418
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ANOVA
Sum of Mean
Model Squares df Square F Sig.
Regression 5435.030 7 776.433| 13.946 .000
Residual 7571.539 136 55.673
Total 13006.568 143

S A5 13.946 dusuadll F 4ad o)) @anova culall (4) Jsaad) Gay
xie 2.01 Wl (136,7) df Gpall Clas Gy Gpeaall ddsoall Liad (he
S 8 25 0.000 @y Sig HLEaY) dygiea (sgiue (g %5 AV (55
L 1385 <0.05 laiay Ll saaalls dyelaia¥) aslell 3 Jsiall Uadll dad (g
aaili Gly Ll Ll 8 aadiedll Slaa¥) il Ll
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Coefficients

Unstandardized Standardized
Coefficients Coefficients

Model B Std. Error Beta t Sig.

1 |(Constant) 23.452 11.152 2.103 .037
CE .659 197 234 3.339 .001
Gso -.190 .124 -.103 -1.536 127
DR 10.081 3.242 275 3.109 .002
LTOR .096 234 .032 .409 .684
Size -3.245 1.105 -.198 -2.936 .004
FAT -.040 .032 -.087 -1.246 215
Sec 7.874 1.517 .408 5.192 .000
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Model Summaryb

Model

R

R Square

Adjusted R Square

Std. Error of the

Estimate

1

.850°

722

708

1.579

a. Predictors: (Constant), Sec, Size, Gso, LTOR, FAT, CE, DR

b. Dependent Variable: ER

4ad ) model summary  zigaill (aile (6) Jean Jsaadl o

&b R Square ayaaill Jalas ()5 <0.850 caly chyusidll o (R) LY
Std. Error of the Estimate il Uadl gyledl CalaN) o)y <0.722
Lalll e Jomil @l IS LS 6] e paill 18 (=il LSy 1.579 ol

cAailaal)
A Al L) ol (7) Jsss
ANOVA
Sum of
Model Squares df Mean Square F Sig.
Regression 881.237 7 125.891| 50.454| .000
Residual 339.342 136 2.495
Total 1220.579 143

50.454 dpadl F dad o anova il (7) Jsas Jsaad) oo

230y (136,7) df Gpal) sy 35 Gasenall Glsall Liad G S a5
0.000 <l Sig LAY dgma gsian )y %5 Y2 gsiw 2e 2.01
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Coefficients
Unstandardized Standardized
Coefficients Coefficients

Model B Std. Error Beta t Sig.

1 |(Constant) | -8.998 2.361 -3.811 .000
CE 764 .042 .884| 18.296 .000
Gso .007 .026 .013 .283 78
DR .345 .686 .031 .503 .616
LTOR .009 .050 .010 182 .856
Size 976 234 195 4.171 .000
FAT -.009 .007 -.062-| -1.276 .204
Sec 1.346 321 .228 4.193 .000

S5 0.764 cialy B laaiy) Aslae Jae iad o (8) Jsaall 4ty Lo aal

ey (B Jalaall dauls) apll puiiall 8 SGD Jiiasad) il Ll
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dapd e (Bllend )l Glavgil) Jall el S salyy (5 o (o3 )l )
e (B Lay) Jisd) il 8 %76.4 jlaie a3l ) gas sasly
Jioal) paiall T oplian) dugina (g5 (s (gAY vl il psidl JS el
Sl copelal Aal) by 8 s 0.05 o J8 25 0.000 ciady G
Jilean) ) gl duhyall daca i Job Lo Laita
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2023 I GS (58) 23l el (ol Al
Gl Ha dad addind & Aoyl Adlaaa) AV o3 A0 aag " ABIAY dus i)
Syl A
=1 ) 2amiall ) s zse dbliea 5 dpasdll sa JLSY,
FVi = by + b,ER;; + b,Groy + bsDR;, + by,LTOR;, + bsSize;,
+ bCFATS;, + b, Sec;, + &,

=1(9) Jsaall b LS il il SPSS  slaas¥) gealipl alasinlyy
A L) HLER) g isad padle (9) Jsia

Model Summaryb

Adjusted R Std. Error of
Model R R Square Square the Estimate

1 .669° 447 419 7.270

a. Predictors: (Constant), Sec, Size, Gso, ER, LTOR, FAT, DR

b. Dependent Variable: FV

(R) Lliyy) 2ad o) model summary =gl jadle (9) Jsaal) G
Ols <0.447 il R Square yaaill Jalas oy <0.669 caly lyasiall
7.270 o\ Std. Error of the Estimate il Uaal gLl CalyatY!
Aflasy) Aalil) e Juadl Gl G WIS 2 UaiV) (e sl 1an (imidi) LS,

A Lzl LB Gl (10) Joxa

ANOVA
Sum of Mean
Model Squares df Square F Sig.
1 Regressio
. 5818.306 7 831.187| 15.726| .000
Residual 7188.263 136 52.855
Total 13006.568 143

20




Jaguss i Ayl ¢ 4S50 dad adad 8 Al e gill i

S a5 15.726 sl F dad o @anova cplill (10) Jsasd) oo
vie 2.01 41Uy (136,7) df dpall cilays (385 4 senal) Al saal) Lefiaid (1
S J 25 0.000 <l Sig LAY dygiaa ssiaa Oy %05 AV (s5ie
L 135 <0.05 laiay libes sasally Lo liia¥) aslell & Jsiial) Undll das 4
axilin oy dpmpdll LAl b aadtiedl JSlaaV) zisell adle ) uly

Ao alael) Say
AN A @l jlaaiy) Al cDlalaa (11) Jsaa
Coefficients
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.

1 (Constant) 31.378 10.765 2.915 .004
ER .925 212 283 4.358 .000
Gso -.199 121 -.107| -1.644 .103
DR 9.727 3.162 265 3.076 .003
LTOR .088 228 .029 .386 700
Size -4.131 1.085 -.252| -3.806 .000
FAT -.031 .031 -.069 -.997 321
Sec 6.748 1.403 .350 4.810 .000

0.925 <l B, sVl Aibe Jie Gad o) (11) Jsaad) 4i L sl

ey (B debeall dauls) bl i) & el i) il cus
@A Bl sl ol Gu sk JEE s of B Jalaall Lssal) el
&V g saals dayy ke (Alewhll Cileusill) Jiwall el 305 ) o
Sl yiial) JS i e (A0 dny)) Jiiasall el 8 %92.5 laiay 53l
25 0.000 @il Jassl) uxiall T ogloan] dygine (55 oy ()Y Ainudll
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Anhl Ap il L) @i (12) s

Regression Weights: (Gsoup number 1 — Default model)

Path Estimate S.E. C.R. P
ER F=—m CE 764 .038 | 20.054 | .000
ER <——- Gso .007 .025 296 | .767
ER < DR .345 496 .697 | .486
ER < Sec 1.346 260 | 5.171 | .000
ER < FAT -.009 .006 | —-1.404 | .160
ER <——- Size 976 221 4.411 | .000
ER < LTOR .009 .041 221 | .825
FV G CE -.165 342 | -.483 | .629
FVv <——- Gso -.198 JA15 | -1.721 | .085
FV < DR 9.708 2.284 | 4.251 | .000
FVv <——- LTOR .086 .188 458 | .647
FV < Size -4.297 1.085 | -3.962 | .000
FV < FAT -.031 .029 | -1.072 | .284
FV < Sec 6.422 1.305 | 4.923 | .000
FV G ER 1.078 385 | 2.804 | .005

Y (Adlenl )l clessll) Jiisdd) ppsidl o) (12) Jsaadl (e Laads
s OY (L)) Lasasll jsiall (3 AdlasV) Lalill (e (gsima JSG 3%
Ll uiall oy .0.05 e J8) 45 0.0000 by (P-Value) 4igias
OY (Al dad) Al puiall & dplasy) dAalill e Lise Y (L)l
SEU ) B3t Wl W) 0.05 e Ji as 0.005 crly dsies (s
sl A8 Aad i) sl & (dlanh )l e ll) Jiisd) jpsiall il
185 <0.05 o SI 25 0.629 i Abgina (g5ima Y Wilan) (goina pe
& Jisd) ) b o)y LS Aalugl (ayll) ol siall o) ey
Ahall A d Jsd iy Jally caDUa e V1 23 Y il il
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