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The impact of US sanctions on Iraqi banks on trading

by non-Iraqis in the lragi Stock Exchange
Researcher: Sally Mohsen Thajeel Dr. Ageel Abd Muhammad Abbas

University of Basrah / College of Administration and

Economics / Department of Banking and Financial Sciences

On July 19, 2023, the United States of America imposed
sanctions on 14 Iraqi banks, including 13 banks listed on the Iraq
Stock Exchange, to prevent them from trading the US dollar.
These 13 sanctioned banks constitute (29.5%) of the total Iraqi
banks listed on the stock market, which number 44 banks, and
constitute (48.3%) of the total Islamic banks, which number 29
banks. In addition, they constitute (19%) ) out of the total number
of private banks in lIragq, which number 74. The study aims,
through economic and econometric analysis, to demonstrate the
impact of US sanctions on the thirteen Iraqi banks listed on the
Iragi Stock Exchange on trading for non-Iragis on the Iragi Stock
Exchange. To achieve this goal, the researchers used weekly data
for a period of 55 weeks, i.e. from November 20, 2022 until
February 1, 2024, including 30 weeks before the date of
imposition of sanctions and 25 weeks after the imposition of
sanctions. The study was based on researching the impact of the
US sanctions on Iraqi banks through the use of the structural
breakdown model (breaking test Chow), as the impact of the
sanctions must be reflected in the breakage of the general trend
equation. The study concluded that the US sanctions on Iraqi
banks have led to a decrease in the weekly average to Number of
shares traded and their value for non-lragis — purchase. The
researchers recommend studying taking some measures by the
Central Bank against banks operating in Iraq and their
compliance with international laws and standards in order to
protect the banks from the risks of US sanctions.

Keywords: US sanctions, Iragi banks under sanctions, Iraq Stock
Exchange, Trading for non-Iragis — purchase , Chow model.
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: (Lee, 2008 45Y) dapall Jlaainly F L) ciludial g G 2l Jleaind 3
: 47)

_ RSSc—(RSS1+RSS2)/K
"~ (RSS1+RSS2)/n-2k

o)A
Jlarindy 73 saill 5385 (e da il 4N HlaasY) 3l g ¢ sena 1 (RSSC)
Lo 0l J sk e ()
S & ) 8 ) sV eyl plaaiV) (B i g sens t (SSRY)
LSV ey ) amy ) Al 3 il jlasi¥) 3l i g sena 1 (RSS2)
(Eke, et al , 2015 : 16) 4uall SN aaall n ¢ Glalaall 22 K
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AL Gl 3onll 5 (b (el skl U155 8 U5 8 A el il e B 5eY1 il nl)
dpas ple o Ay heal) A il aii A auliall LYY, A dAS 4
Aronu, ) JLSYl agag e at Al Al duca bl Jilie (g gl sl

.(etal,2019:15
A LYY (chow) JREA) cilua

b S Hpad iy 1Y) L 4 jead Bl Jleatindy (i )i clla
dball dpa bl el Cua samy A Al LY & JE o sl
O N G A i a0 Vg (g sl (e i) i i) Jalaa o e (HO)
Gl Gn S LSl a4l e pali (H1) dbadl dus 4l Wl
( Hansen 2001 , 118)
Llsaall F ddbas) o ST (FF) LY dlias) culS 13 oglis sl
(Otieno, et al , 2009 :5) LsSally Sall 5 4 jiiall dun Sl (b )

i 4o ) i) de gaadd J5Y1 Ahd lasil ciValee GO o B
/77133 4l 5 2022/11/20 gl (e Lo sl 00 5aal ey Sy siall (2 b
le sl 25 Baal diays Clysiall (ajd axy Ao oVl UL de geaal (Sl
Alaa) 5 yiall wiay 5N Laiw « 2024/2/1 4ad 5 2023/7/16 G (e llag
Gl e e e JSI sl (e (G slse ae &5 1A Lo sand 55 (a5 JSS
A @l elael A e Al 315530 Bl padl (5 gy dualadl A )
b g bl pasl L) Jaddl lasiV) 23 gad Jlesid oy 3 ¢ dguddll
S JLS s g JLAAY (Breaking Chow test) aalSuell ol juall jLasl
¥l ada Ll aaadll
o ey U sl Aia 3 3aall Ll paes Jlasinaly i) (il
Jiasill el s ¢ Lo sanl 25 30l Lgiza 8 2005 Lo gl (00 Baal 405 ja¥) il giall
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Gall (3 m Ol pie ) 8 A jall Cojladll Lo A 5aY) il giall i )
W daim gy ol S JLil dga g (e giall 8 0eSy 135 ALl (515 53U
kS o) b (F) kas)

2T 5 Al Gl 8 Alexiall ol Z3saill JSa mun g (s
e P e e JS o))l Lealiad) sl Al 5 oz 3 gail) Lghasaty Sl &l puaiall
(s
G e dandall Aall 3adl dde e 0 (X) = A Jauy Jlleall uiial)
Aaia 30 3l 5 Lo sal (25) lsiall 2ays (30) lbgiall Jd 8yl o g <l i
.o sl (55)) 2 3aaall 4l
e JS Gapitie JOA e el 13 3aat G55z (Y) = A ey gl idiall
o Aglaial) Lall) ¢ o) pd — Cpudl al) il A ghaiall agud) 232) a5 Baa
(8 & — O )

Oa A5l o Le 4aaS sa Jghaill paa b Jshaill A e J il aaa Caling
O Al sy Le JS 40 duaid Jghaill A Lol Zlall (31 ) 9¥) (3 sms (3 gl 5 Clis
2021 : 16 & 23) dune At 58 A lanl) Cilidey cilvindly agu o
(Al-Salem, Muhammad,

g il g ¥ i) Lo pait A Al jall A ) dpm il Lsd) sl Gas

o) Ol al) sl Jglail) 3 A1 al) o laall e 485 5eY) il siall a5
& Geasill iy el HLSV) 23 gai Jlaniad el (315530 51 jall (5 g (B
ol LS 5 L) A gl bl
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o 5 ¢ AT nty dm ol L) e Al fm il L) Ja) e
a2 o A ) cilgiall Lilaa) AN 93 AU da g W) ) e
Gl s (Allal) (3103 ()l o (B o) - Gl adl Rl A glaial)
Coad ACE) o3 Aalladd g 4 gias pde ilE G jela Akl alall olad¥) Aalas
Caaiy 752 al il sl 320 g A yina il L el Jia 320 Y glae
ate Alla & 53 el iyl sl daii e alaie W) &3l s Slad) dea (e L e ]
Jiiall jpaiall paat o3 8 138 e Ay yandil) 5 8 1 gaball adadall 2sa g
el — Ol gall el A il agu) 23e ga g il juatally e 3 58
ALl 31,53 Gl (8 g
Sl ity alall olaiS Aphadll zilall Ay ine ade LAY gl <o el
¢ cilygiadl aay ¢ clisiall U ) o8 - Gl all sl Al sl 23 il
Caal g Ay jle d il Jlaninl o3 A5 o2 Aadlaal 5 (4K Auia ) 3 il
Dhigal alall slad¥) il el 3 ¢ gaball ahaiall Cada e 5 5dle ey e ]
Gl sial) Jad ) LN Avia HI ) yiall g o) ph — ) jall el A glaial) agu) dac
(%5) Aboaa) Y3 (5 st L sina Led) (S0 At 315505 ¢ ol il s
CYaal b damge LS gaboall ahaiall sbaginls Jadll 3 gaill Jleninly

;A
LOG (Y1)= 6.86 LOG (1) Slsiall L3 8 .1
tStat (B) =14.46 R>=0.878 RSSi= 254.709
LOG Y2= 5.1456 LOG (t) Elsiall dns 211 2

t Stat(B) =92.788 R2=0.997 RSS,=4.896
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LOG Y3=5.780 LOG (t) adSJ) doeyll B 8al1 .3

t Stat(B) =23.933 R2=0.914 RSSc=331.82
L Y (F) Dhid) sld slos) (g pm miliil) o2 e el

_331.82—(254.709+ 4.896)/2
(254.709+ 4.896)/55—4

F =39.687
(2,53) A~ e (5%) 4xsiee 5 siue die A gaal) (FO) dad o La
Ll ey 138 (39.7) ssbed Al g dandiaall (F*) 4al 0 8 a5 3,15 (s bas
Al 4 jall Jaii g (ASad JLuSSl a5y Y Ll AN 4y duall A @l ()
el e @il A W) b iall ol ) K Sl sgay e pan
o roase LS Al (815500 (3l all (g (A o) 3 — il pall sl A laiall
s Yl g
Gl B B o) - Gudlal) il A ghaial) agua) daed ASugd) JLuSOV (1) JS&
Al (583

£ i = ) ad) yad A glaial) agu) 3c
300
250 /
200 \/
150 / BEVE LI RPPIN | JNYS
/ el -l el
100
: //

0 20 40 60

0

G Baall alall olai¥) Jalad LEA) milh Lo sldeWh Lald el Ga 1 jdaall
(2023/7/13) 4ad 5 ( 2022/11/20)
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pail Sl 5 ¢ Ledlaal giat g Al all Al dpe Al dpca &) lia) dal g
A ghaial) Lagdl) o 48 ) il ghall dyiluan) AN 53 il aa gy V) 43) e
alall ol gakai ey s (Aadlall @10 @)l Gom (B £l - bl ad)
lead O el (s Bae Y glae ot AICEAY 238 Anllaal g 4y gine e 30 & jela
Ll s Dbl dga e e o) Chuai s 50 Jall Al Sl 2A Lgia 4 gina il
s gaball abaiall dga g pae Als & o0 ) S le Gl Aags e alade ) &
Gl Gaaly 4 5me G e L) e a8 )L %92 (ssbut s Al 4 il 5 8l
Jaiaall yariall ppaat 23 a8 ¢ J8) il Ay peal) 3 el oS3 L) dga A e 4l
B (b ol d — Ol ) sl A glaiall el sa g U jusiall s (e 3N 58
oD dpladl) alaill 4 gina 2o HLAAY) il o edal AL B oSU () sl
¢ il siall 8 el i - ) jal) ad A1 slaiall Aagsll i pal GO <l yill g alal)
zla Jlexial o3 AlCaal) o328 Aallaaly (AN i3l 5yl ¢ il ghall any
2l yela 3 ¢ saliall adaiall Cada e 5 Sle Al e ol Ciualy Ay e ]
el <l yially o) 8 — il jall puad A1 ghaial) dedll dae el alall o3Vl
(5 sinsay A sine Lol (ARlSD a3l 5 el g ¢ il gall aay ¢ il giall J ) &30
LS gaball phaiall Maginly ol z3saill Jleaily  (%5) ddbas) 4l¥a
DAY Vel 8 daia g
LOG (Y1) = 7.057 LOG (t) Sbgaall b 8AaN .1

t Stat(B) =14.78 R?=0.8828 RSS:=257.963
LOG Y2=5.402 LOG (t) bghall da 841 .2
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tStat (B) =115.373  R?=0.749878 RSS= 3.4902
LOG Y3= 6.015 LOG (t) 28 Aoyl 84413

t Stat(p) = 25.0194 R?=0.921  RSSc=328.738
Y (F) sl ld L) (5 s il oda e eliyg

_328.738—(257.963+3.4902)/2
(257.963+3.4902)/55—4

F=38.625
Loa Aaons (B5%)  dsime Gsiwe die Al (FO) dad o) W
(38.625) (st S Apusinall (F*) daf e B 85 3.15 55k (2,53)
Jaiiy M JLuSl o g YV L@l DA 4y deall i all (b yi Ll ey s
Gl A8 e Sl sall o) () S LSSl asa g e i (Al ddiad) 4
LS A0l (31 5D G padl (g (8 ol — il jadl yad A glaiall dalll e
S IS 8 aa e
Gl Bom (B o)y - () adl il A ghaial) Aalll gl JLuSVI(2) JS&
Allal) 3180
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Sl ¢l

(ol e sl paasi gl Jgea sl o8 A i) e dlaiels

& Aalall Cajlad) oy (5 3S pall Glidl Ui (e Slel jaY) (s Ma31 1
O S badll caias (S ellyg A gall ulaall 5 (il g3l ageal 3l 5 ()l
ol i) el

Goglde (o QD Jand Al Clubuadl ol el jaY) G Jlaxiul 2
Aallall (315 53U (3l padl (3 gas A Jghaill o jlaliia s ia¥) yaivuall

oo Gbggall I Jea S luadi JS5 Al elal e &l 3
lgied Cun (e iy giall Alila Cand ) o jlaall odgd Jslaill <l e
Cojlaall s2a & il jlaie 48 yra el @lldg (o paal) ana g 4 gl
A L) 50 3 3a8 e Dliad Leaa Jalaill
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