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Abstract: This research aims to measure the impact of financial fragility on
deposits in the Arab banking sector for the period (2010-2024) in a group of Arab
countries using the Autoregressive Distributed Lag (ARDL) model. The results
show a statistically significant, positive, long-term equilibrium relationship

between the financial fragility index and Arab banking sector deposits (Altman Z-

Keywords: Score). Furthermore, the results indicate that the impact of financial fragility on

banking sector deposits is cumulative and long-term, consistent with the hypothesis
Financial fragility, bank that depositors' decisions are based more on indicators of financial soundness and
deposits, banking sector, sustainable banking stability than on short-term fluctuations in financial fragility
ARDL model, Altman Z- levels. The research recommends that banks adopt sustainable programs to

improve their financial resilience (capital adequacy, asset quality, risk

Score index management) rather than short-term solutions, given that the impact of improved

financial fragility on deposit volume is cumulative over the long term.
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ARDL zigail Bhy 5 paal) gUalll adlag b dadlal) Ldlagdl S5 3(2) Jgaadl
Dependent Variable: D(DEPOSITS)
Method: ARDL
Sample: 2011 2024
Included observations: 84
Maximum dependent lags: 1 (Automatic selection)
Model selection method: Schwarz criterion (SIC)
Dynamic regressors (1 lag, automatic): ALTMAN
Selected Model: ARDL(1, 1)

Variable Coefficient  Std. Error t-Statistic Prob.*
Long Run Equation
ALTMAN 21164.49 5528794. 0.003828 0.0070

Short Run Equation

COINTEQO1 0.215233  0.215243  -0.999950 0.0210
D(ALTMAN) -933746.2  933745.8  -1.000000 0.3210
C -2305947. 2305947.  -1.000000 0.4000
@TREND 529804.7  529804.9  1.000000 0.0030
Mean dependent 116216.6 S.D. dependent var 15239621
var
S.E. of regression 10270652 Akaike info criterion 9.270619
Sum squared resid 6.86E+15 Schwarz criterion 9.965010
Log likelihood -392.1778 Hannan-Quinn criter. 9.550638

*Note: p-values and any subsequent tests do not account for model
selection.
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CUSUM Test for Parameter Stability
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CUSUMSQ Test for Variance Stability
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